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Estelle Applauds Texas Judge's PL Bankruptcy Decision

Following today's decision by the PL Bankruptcy Court in favor of MRC's re-
organization plan, Estelle Fennell, 2™ District Supervisor candidate applauded
Judge Richard Schmidt's ruling saying that it best reflected the wishes of her
constituents in the 2™ District and would allow the company and those who
depend on it to finally move forward.

“Throughout the campaign | have spoken with numerous district families whose
lives and livelihoods weare directly affected by the fall of Maxxam. As | said in
February when the plans were first being discussed in Texas, this issue is critical
to the future of the 2nd district.

All indications are that MRC's plan will bring a long-term focus to management of
PL lands. That means long-term benefits to the community, stabilizing forest jobs
and stabilizing the economy. The company's emphasis i1s on sustainability which
Is exactly what's needed to stabilize that part of our economy.”

MRC's Statement of purpose says, in part “it is possible to manage productive
forestlands with a high standard of environmental stewardship and also operate a
successful business”. The company has pledged to seek Forest Stewardship
Council certification for the new operation and invest $7.5 million into the Scotia
mill to improve its flexibility.

In a letter to employees, company chair Sandy Dean and CEO Richard
Higgenbottom echoed what Estelle has heard over and over in the communities
surrounding the histonc lumber company,

“After almost 17 months of bankruptcy proceedings, we are certain that the
employees of Pacific Lumber and Scotia Pacific, and the people
of Humboldt County are all eager to move ahead.

Stabilizing our resource — based jobs and diversifying our economy make up the
core of Estelle’s economic revitalization plan "Good reliable jobs and the sense of
optimism that comes with a new beginning are sorely needed in our communities
especially the towns of Scotia, Rio Dell Fortuna and Carlotta. | applaud Judge
Schmidt for his wise resolution of this very contentious issue”



